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PART A: Vocabulai'y

Directions: Choose the word or phrase (1), (2), (3), or (4) that best completes each
sentence. Then mark the correct choice on your answer sheet, |

76- The company accepts no - for delays caused by bad weather,
1} defoect 2) hability 3) premise 4) circumstance
77- The airline is deciding on the —----—--- of the amount they overcharged me. ..
1} adhesion | 2) contingency 3) transaction 4) reimbursement
78« The two men - that the police forced them to make false confessions.
| 1) allege 2) charge 3) obligate 4) accomptlish
79- . The owner ~--——-- — of her house for $35,000. |
1) forged 2) resided 3) assigned 4) disposed
80- Years of mismanagement had left the company -—-—----,
1) solvent 2) bankrupt 3) unliqudated 4) noncumulative
81- Being unemployed you to free medical treatment. -
1) accounts | 2) indorses 3) entitles 4} credits
82- After the third accident, the driver's license was . |
1) revoked 2) absolved 3) conceded 4) disaffirmed
83- A~ — is someone who owns a business.
1) wager 2) settler 3) proprietor 4) vendor
‘84- She bought a small flat with her share of company -
1) proceeds 2) proceedings 3) celebrities 4) compromises
85- In many countries, a contract made by a fourteen-year-old person is - -
1) void 2) disclosed ~ 3) prerogative 4) mitigated

PART B: Cloze Test

Directions: Read the following passage and decide which choice (1), (2), (3), or (4)
best fits each space. Then mark the correct choice on your answer sheet.

An unpaid seller has the right to use for the contract price of the goods if the buyer has accepted
the goods, if the goods were lost or destroyed after risk (86) ---—-——---- the buyer, or if resale of the
goods was impracticable. A seller who has possession of goods that (87) ------—- for a buyer who
has either breached or repudiated the contract may resell the goods. The resale may be private or
public. Notice to the buyer is required except (88) --------- where the goods are perishable or (89) --
-------- quick decline in value. The seller may purchase at the resale, The difference between the
resale price and contract price (90) the buyer. The seller need not account to the buyer for
any profit made on a resale (UCC 2-706 and 2-710).

86- 1) passed 2) passed to 3) passing 4) be passing to

87- 1) intends 2) intended 3) will be intended 4) were intended

88- 1) of cases 2) from case 3) in cases 4) for case

89- 1) suhject of 2) subjectto 3) being subject to 4) being subject of
99- 1) recovers 2) recovers from 3) is recoverable 4) is recoverable from

o jud 3o ¢ Jolo Yl 25 ol 50 00d piiay
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PART C: Reading Comprehension

Directions: Read the following three passages and answer the questions by

choosing the best chaoice (1), (2), (3), or (4). Then mark the correct choice on your
answer sheet.

In some situations, persons other than the parties to the contract may derive
 'some benefit from it. These are known as third-party beneficiary contracis. In
~fact, the parties may expressly pruwde by terms of thc mntract for henc:ﬁts to

nthers | -

When the bencﬂt is a gift to the third person, he: is lmnwn as the donee
beneficiary. A common example is life insurance, whereby the insurer agrees in.
consideration for premiums paid by the insured to pay the face amount of the
policy to a named beneficiary upon the death of the insured. A donee
beneficiary has the right to bring suit on the contract. In fact, the pmmisee
also has a right of action and can recover nominal damages. - |

In other instances, the benefit to the third party is for the purpnse of
satisfying a legal obligation owed to that person. In that situation; the third
party is known as a cred:tar beneﬁcmry For instance: A sells to B in return for
which B promises to pay A’s debt to C. A’s purpose in securing B’s promise is

1o confer a benefit upon his creditor, C. C is the creditor heneﬁmary As such,
he -can proceed against either A or B if B does not perform.

A third type of beneficiary is created when a third party obtains a benefit
from a contract which was entered into for the benefit of the two contracting
parties and without intention to benefit a third person. Such a person is
known as an incidental beneficiary. Incidental beneficiaries are often created as
a result of contracts entered into by government bodies. An example would be
in the case of a municipality’s contract with a paver for improvement of a
street. Persons ﬂwnmg property along that street receive the benefit of the
lmprowmems mﬂulung from the contract. An mmdental beneficiary has no
rights under the contract.

A third party bemeficiary acquires only those. rights that are granted by
the terms of the contract, and he is limited to its terms. |

91- The writer's main concern in this passage is ---——- -
1) three kinds of third party 2) different types of contracts
3) three kinds of contract terms 4) types of third party beneficiary
92- The word "granted" in line 26 means ----—--- -
1) shown 2) given 3) defined 4) developed
93- According to the passage, an incidental beneficiary is -——vew-—.
1) a government official 2) the least important one
3) the one who creates the contract - 4) the one other than the parties to the contract

94- The example in paragraph 4 is given to show
1) what the results of contracts are
2) that a beneficiary has no right under a contract
3) how an incidental beneficiary can receive a benefit
4) that government bodies are beneficiaries
95- According to the passages, it is true that
1) debts should be paid to either Aor C
2) the rights of beneficiaries are contract- bound
3) the beneficiaries’ main concern is nominal damages
4) a beneficiary's name should be specified at the time of entering into a contract
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| A pf:.rsc:n who takes paper whlc:h is incﬂmplete or
irregular on its face may be charged with notice of defenses. An instrument 18
considered to be mmmpiere when a term which is material has been nnuttcd,
A matemzf term is one that affects the legal nhhgauQns of the parties.
| Emmples include thf.-.- payee’s name or the amount. Be.cause: he is charged with-
- notice, a persnn cannot be a holder in due course if he takes an Instrument
which contains omissions -of material terms at the time he takes it. However,
if blanks on an incomplete instrument are filled in by any person according to
mStrucunns nf the maker or drawer, the instrument becomes cffecuvc as
completed. A person who takes such an instrument can be 2 holder in due
course and can enforce the instrument as completed (UCC 3-407) On the
other hand, when the instrument . is not completed in accordance with
mstrucunns, it is considered .to be altered (UCC 3-115). If such paper is
received by a holder in due course, it can bé enforced by him as mmpletc:d -
Loss falls upon the person who madc the alteration possible by signing an
incomplete paper (UCC 3-406). A person who is not a holder in due course,
however, would be subject to the defense of impropef cumpleuun
' A'paper is irregular when its face contains noticeable alteration, when it
has been marked paid, or when there is anything else on the instrument which
would put a reasonable person on notice that something is wrong, causing
him to investigate further. A person taking such an instrument cannot be a -
-holder in due course, nor ¢an a person who takﬂs an instrament whmh is
overdue.
A holder who acquires an instrument from a hnlder in due course
‘usually acquires the rights of the holder in due course: |

96- An incomplete instrument —-----—-

1) should be altered by a third party 2) is limited to material benefits

3) is affected as to its iegal obligations 4) does not include the payee's name
97- The word"it" in line 7 refers to ---——-- .

1) instrument 2) notice 3) amount 4) material
98- Alterations on an instrument ~-——--- :

1) are of three UCC types

2) do not affect its holder

3) are made according to instructions
4) can be a mark of its incompleteness Or irregularity

99. Unlike an incomplete instrument, an irregular one ——------

1) includes changes which are easily noticed 2) should be marked paid

3) cannot be taken by anybudy 4) has something wrong on it
100- According to the passage, it is NOT true that - .

1) signing an incomplete paper results from loss

2) an overdue paper deprives a person of being its holder

3) an instrument can be transferred from one holder to another

4) there is at least one cause for both the irregularity or incompleteness of a paper

Corporate ufﬁcen. are usuallj,r demEg as the presment one Oor more. vice -

- presidents, a secretary, and a (reasurer, and the Model Act provides

_ spemﬁcally for those officers. In the Model Act (Section 50) any twu offices
may be held by the same individual except for the office of presﬂcnt and
secretary. In addition to these offices, many corporations have a chairman of |

_the board who conducts the business of the board of directors.
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The duty of the officers is to carry out a normal busmcss of the
corporation,. and, in doing so, they are acting. under powers granted to them
by the bylaws or the board of directors. The president of the corporation has
broad powers to conduct the ordinary business of the corporation while the
powers of other officers are more strictly confined. Vice presidents are |
charped with duties that are more narrowly determined. The treasurer of a.
corporation Is ordinarily responsible forx custﬂdy of corporate funds and for

- receiving and dispersing those under specific ‘authority granted him by the

- board of directors. He does not ordinarily have the power to borrow money.
The secretary prepares the minutes of all shareholders and board meetings,
keeps those records, and maintains all other appropriate records, as well. A~
secretary also has control of the corporate seal and there is a presumption

" that documents with the corporate seal affixed are duly authorized documents.
Officers may delegate their authority or part of it to other employees of the
corporation, in which case the principles of agency law, apply.

101- The second paragraph is mainly about -—---—--

1) the normal business of corpeorations 2} the duties of a corporation's president

3) the responsibilities of corporate officers 4) the powers of corporations by the bylaws
102- According to the passage, a secretary ~——-—w--- :

1) can hold only one office 2} has no authority to delegate

3) is appointed by one of the directors 4) can do the duties of a treasurer as well
103- The word "designated” in line 1 means ~-==«wv-—-,

1) trained 2) named 3) promoted 4) designed
104- A corporate officer .

1) normally runs a business
2) has no power to borrow money
3) is the chairman of the board of directors
4) receives its power from bylaws or another source
105- According to the passage, it is NOT true that ----—---- :
1) the vice-president can be a treasurer 100
2) the president does a corporation's normal business
3) the one who has access to the seal is a secretary
4) the board of directors is a source of power for officers
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